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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Century Energy Limited
Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Century Energy Limited (the Compan}"), V_Vh'Ch com}:rxses tth?
statement of financial position as at 32™ Ashad 2082, and the statement of comprehensive income, statement O

changes in equity and statement of cash flows for the year then ended, and notes to the financial statements,

including a summary of significant accounting policies.
n and according to explanations provided to us, the accompanying
osition of the Company as at Asl}ad E{]d
ded in accordance with Nepal Financial

In our opinion and to the best of our informatio
financial statements present fairly, in all material respects, the financial p
2082 and its financial performance and its cash flows for the year then en

Reporting Standards (NFRS).
Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Au

those standards are further described in the Auditor’s Responsibilities
section of our report. We are independent of the Company in accordance with the ICAN’s Handbook of pode of
Ethics for Professional Accountants together with the ethical requirements that are relevant to our audit of the
financial statements, and we have fulfilled our other ethical responsibilities in accordance with ’-[hese
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

diting (NSAs). Our responsibilities under
for the Audit of the Financial Statements

Key Audit Matters

Key audit matters are those matters that, in our professional judgme
the financial statements of the current period. These matters were a
financial statements as a whole, and in forming our opinion thereon, a

these matters.
Responsibilities of Management and Those Charged with Governance for the Financial Statements

nt, were of most significance in our audit of
ddressed in the context of our audit of the
nd we do not provide a separate opinion on

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with NFRSs, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

casubash 12@gmail.com Aloknagar, Kathmandu
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skepticism throughout the audit. We also:

| statement whether due to fraud or error,
btain audit evidence that is sufficient and
sulting from fraud is
tentional omission,

o Identify and assess the risk of material misstatement of the financia
design and perform audit procedure responsive to those risks, and o
appropriate to provide an opinion. The risk of not detecting an material misstatement re
higher than one resulting from error, as fraud may involve collusion, forgery, in
misrepresentation, or the override of internal control.

¢ audit in order to design audit procedures that are

¢ Obtain an understanding of internal control relevant to th
n the effectiveness of

appropriate in the circumstances, but not for the purpose of expressing an opinion 0
internal control.

e Conclude an appropriateness of management use of going concern basis of accounting and, based in audit
evidence obtained, whether a material uncertainty exists related to events or condition that may cast
significant doubt on the company’s ability to continue as going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the Company to cease to continue as going concern.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

and content of financial statement including the disclosures, and

¢ Evaluate the overall presentation, structure,
d events in a manner that achieves

whether the financial statement represents the underlying transactions an
fair presentation.

ancial information of the entities or business

e Obtain sufficient appropriate audit evidence regarding the fin
We remain solely responsible for our audit

activities to express an opinion on the financial statements.
opinion.
We communicate with those charges with governa
timing of the audit and significant audit findings, inc
identify during our audit.

nce regarding, among other matters, the planned scope and
luding any significant deficiencies in internal control that we

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matter that may

reasonably be though to bear on our independence, and where applicable, related standards.

Report on Other Legal and Regulatory Requirement

As per Companies Act 2063, based on our audit carried out on sampling basis, we report that, in our opinion:

e . We have obtained informati

necessary for the purpose of our audit.
In our opinion the company has kept proper books of accounts as required by law so far, as appears from our

on and explanations asked for, which, to the best knowledge and belief, were

examination of those books.
In our opinion, statement of financial position, profit or loss, other comprehensive income, changes in equity

and cash flows, have been prepared in accordance with the requirements of the Companies Act, 2063 and are

in agreement with the books of account maintained by the company.

To the best of our information and according to explanation given to us and so far appeared from our

examination of the books of account of the company, we have not come across cases where Board of

Directors or any employees of the company have acted contrary to the provisions of law relating to the

accounts or committed any misappropriation or caused loss or damage to the company. -
Y
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i i from our examination of the
*  We have not come across any fraudulence in the accounts so far as it appears

books of account.

nt auditor’s report is CA Subash Timilsina.

' iates

For and on behalf of T. Subasll&,Assocm !

o Charw@wm@\ nts
O

2,

The engagement partner on the audit resulting in this independe

bl
Y Jptlsina
N &;'roprictor

COP: 1190
Place: Kathmandu, Nepal

Date: 2082-06-05
UDIN No: 250921CA01749d9Ud5
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Century Encrgy Limited
Statement of Financial Position
Asat 32nd Ashad 2082 (16 July 2025)

Amount in NPR
Asat As at
Particulars Schedule 32nd Ashad 2082 31t Ashad 2081
ssets
Non Current Assets
720
Property, Plant & Equipment 4.1 214,495,850 221,401, i
Right-of-usc Asscts 42 ) .
Defered Tax Asscts 43 -
Financial Assets
. : 44 10,000,000 m.ooo.ogg
401,7.
Total Non Current Asscts (A) 224,495.850 L
Current Assets .
Inventories 45 $
Financlal Assets
926,346
Trade & Other Receivables 4.6 8,685,419 j’ 7 7233
Advances & Deposits 4.7 3,131473 37'5 59,107
Cash & Cash Equivalent 48 40420444 - 8‘1 62‘68 7
Total Current Assets (B) 52,237,336 - s 4' 906
Total Assets (A+B) 276,733,186 219564,
Equity & Liabilities
Equity
Equity Share Capital 49 120,000,000 g
Retained Eamings 4.10 59.520.921 45066
Total Equity (C) 179,520,921 165,066,085
Non Current Liabilities
Financial Liabilities
Long Term Borrowings 4.11 95,740,738 113,880,738
Lease Liability 4.12 > : 7-38
Total Non current liabilites (D) 95,740,738 113,880,
Current Liabilitics
Financial Liabilities
Trade & Other Payables 413 95,536 260,290
Short Term Borrowings 4.14 * *
Other Liabilities & Provisions 4.15 1375991 351,293
Total Current Liabilitics (E) 1471,527 617,584
Total Equity & Liabilities (C+D+E) 276,733,186 279,564,406
149.60 137.56

Net Assets Value Per Share

Schedules and explainatory notes forms integral part of financial statement

3 v

Sadhana Thapa
Accountant

‘
Kumar Singh
Directyr

Date: 2082.05.19
Place: Kathmandu

Khadka Rdr. Shrestha

&7

Vishow Prakash Gautam

Director

Director

Wty

Q
Ced Pl 7

Anu Niraula Basnet CA Subash Timilsina-""
Director Proprictor
T. Subash & Associates
\(70" Chartered Accountants

7
Krishna Prasad Dulal

Chairman
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Century Encrgy Limited
Statement of Profit or Loss
For the year ended 32nd Ashad 2082 (16 July 2025)

For the period For the period
Particulars Notes 2081-82 2080-81
Revenue from Operations 4.16 52,099,678 LGN
Direct Expenses 417 6,347,688 4553500
Gross Margin 45,751,990 43,136,256
Employee Benefit Expenses 418 gty gg%g
Administrative Expenses 419 2,097,386 1,064,
Sclling and Distribution Expenses 420 29,916 '9]
Depreciation & Amortization 421 8,644,476 83338 =
Profit{(Loss) From Operation 30,685,480 i1l
Other Income 422 2,669,712 23,516
Finance Cost 4.23 8,700,357 12,624,060
Net Profit/(Loss) Before Tax 24,654,835 20,529,622
Provision for Income Tax ¥ e L
Deferred Tax Expense / (Income) ) )
Prior Period Tax_Adjustment > z
Net Profit/(Loss) After Tax 24,654,835 20,523,743
Other Comprehensive Income
1. Ttems that will not be reclassified to profit or loss
a) Remeasurement of defined benefit plan s -
b) Income tax relating to items that will not be
reclassified to profit or loss . &
2. Items that will be reclassified (o profit or loss
a) Revaluation surplus - =
b) Income tax relating to items that will be
reclassified to profit or loss - =
Total Other Comprehensive Income 24,654,835 20,523,743
Basic Earning Per Share 20.55 17.10
Diluted Earning Per Share 20.55 17.10
Schedules and explainatory notes forms integral part of financial statement
As per our rej ngﬁ@veﬁ 83190 i
* %,
)
*
_g_a
= V @Q
adhana Thapa Khadka Bdr. Shrestha Anu Niraula Basnet j
Accountant Director Director / Propriefor
m\m T. Subash & Associates
@{v él ;: WV Chartered Accountants
4
Vishot Prakash Gautam  Krishna Prasad Dulal
Director Chairman

Date: 2082.05.19
Place: Kathmandu
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Century Encrgy Limited
Cash Flow Statement

For the year ended 32nd Ashad 2082 (16 July 2025)

Amount in NPR
+ For the period For the period
Particulars 2881-82 2080-81
Cash Flow from Opcrating Activitics
Net profit/(Loss) after tax 24,654,835 20,523,743
Depreciation & Amortization 8,644,476 8,333,891
Interest Expenses 8,700,357 12,624,060
(Gain)/Loss on sale of Fixed Assets = i
Interest Income (325,039) (23,516)
Prior Period Adjustments - (43,703)
Deferred Tax Expense / (Income) 5 -
Cash flow from Operating activitics before
working capital changes 41,674,629 41,414,475
Adjustments for Working Capital Changes:
Change in operating assets (1,213,313) (10,141,701)
Change in operating liabilitics 853,943 (5,092,042)
Net Cash Flow from Operating Activitics 41,315,259 26,180,731
Cash Flow From Investing Activitics
Purchase of Property, Plant & Equipment (1,738,606) 9,121,097
Decrease/ (Increase) in ROU Assets ) )
Sale of Property, Plant & Equipment i .
Interest received 325,039 23,516
Dividend Paid (10,200,000) (8,346,621)
Net Cash Flow From Investing Activities (11,613,567) (17,444,202)
Cash Flow From Financing Activitics
Increase/(Decrease) in Share Capital t 40,706,500
Increase/(Decrease) in Borrowings (18,140,000) (14,636,200)
Increase/(Decrease) in Share Application Money (1,090,000)
Interest Expenses (8,700,357) (12,624,060)
Lease Payment under NFRS 16 s -
Net Cash Flow From Financing Activities (26,840,357) 12,356,240
Net increase in Cash and Cash equivalents 2,861,336 21,092,769
Cash and Cash Equivalents : Opening 37,559,108 ~ 16,466,339
Cash and Cash Equivalents : Closing 40,420,444 37,559,108

Schedules and explainatory notes forms integral part of financial statement

=%

Sadhana Thapa
Accountant

Date: 2082.05.19
Place: Kathmandu

Khadka Bdr, Shrestha
Director

Visho{v Prakash Gautam
Director

Mo

Anu Niraula Basnet
Director 7

«

\7 <

Krishna Prasad Dulal
hairman
i

Proprietor
T. Subash & Associates
Chartered Accountants
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Century Energy Limited
Kathmandu Nepal

Significant Accounting Policies and Notes to Financial Statements
For the year ended on Ashadh 32,2082

1 Reporting Entity: General Information

M/s Century Energy Limited is a limited liability company registered in Nepal under the Company Act, 2063. Its registration number is 85626 dated 31st
Shrawan 2068. The registered office of the company is located at Ratopool, KMC-9, Kathmandu. The company was converted into public limited
company on 2080/03/21 with new registration number 314935, . o h £
The company operates 997 kW hydropower plant at Sindupalchowk known as "Hadikhola Sunkoshi A Small Hydrox?omlj Project” as per the terms o
license issucd by Ministry of Energy. This project is constructed on Build, Own, Operate, (BOT) model. The PPA is valid for the period of 30 years,
After the expiry of PPA, new PPA would be done on mutual agreements. The generated electricity is sold to the NcPal Electricity Authority (NEA) as per
rate agreed upon in the power purchase Agreement (PPA). The annual energy generation as per the PPA with NEA.IS 78.7§ GWTI- .
Commercial Operation Date (COD) is 12th Bhadra, 2077, The power generated from the project is evacuated to distribution lines near to Powerhouse in
Sindhupalchowk District.

The company does not have any subsidiary, or an interest in associate or joint venture

2 Basis of Preparation

The financial statements of the company have been prepared on accrual basis of accounting except the cash flow, which is prepared on a cash basis,
using the direct method, The financial st ise the St { of Financial Position, Statement of Profit or Loss and Statement of Other
Comprehensive Income, the Statement of Changes in Equity, the Statement of Cash Flows and Notes to the Financial Statement of the company.

2.1  Statement of Compliance

The financial statements have been prepared on accrual basis and in accordance with Nepal Financial Reporting Standards (NFRS) as published by the
Accounting Standards Board (ASB) Nepal and pronounced by The Institute of Chartered Accountants of Nepal (ICAN).

These policies have been consistently applied to all the years presented except otherwise stated.
2.2 Reporting period and approval of financial statements
22.1 Reporting Period

The Company has, for the p ion of financial stat , adopted the NFRS pronounced by ASB with effect from fiscal year 2080-81. To comply
the NFRS provisions following dates have been considered, in terms of first-time adoption.

Relevant Financial Statement |Nepalese Calendar |English Calendar
Comparative SFP* Dalc Ashad 31, 2081 July 15, 2024

Comparative reporting period |1 Shrawan 2081 - 32 Ashad 2082 [July 16, 2023 -July 15, 2024
SFP* Date Ashad 32, 2082 July 16, 2025

Reporting period 1 Shrawan 2081 - 32 Ashad 2082 [July 16, 2024-July 16, 2025

*SFP- Statement of Financial Position

2.2.2 Responsibility of Preparation of Financial Statements

The Board of Directors acknowledges the responsibility for the preparation and fair presentation of the financial statements of "Century Energy Limited"
in accordance with NFRS and in conformity with the applicable laws,

2.23 Presentation of Financial Statements
The assets and liabilities of entity presented in the statement of Financial Position are grouped in an order of liquidity.
The statement of profit or loss has been prepared using classification 'by nature' method. The cash flows from operation within the statement of cash
flows have been derived using the indirect method.
The accounting financial policies have been consistently applied by entity with those of the year in accordance with NAS 01 Presentation of Financial

statements, except those which had to be changed as a result of application of the new NFRS. Furiher, comparative information is reclassified wherever
necessary to comply with the current presentation.

23  Functional and Presentation Currency

The financial statements are presented in Nepalese Rupees (NPR) which is the Company’s functional currency. All fi
NPR have been rounded to the nearest rupee except where indicated otherwise.

ial information presented in

2.4  Materiality and Aggregation

In compliance with Nepal A ing Standard, NAS 01 P ion of Financial Statements, each material class of similar items is present
in the Financial Items of dissimil

nature or functions too are p d separately unless they are immaterial,

(8 CamScanner
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Century Energy Limited
Kathmandu Nepal

Significant Accounting Policies and Notes to Financial Statements
For the year ended on Ashadh 32, 2082

Financial Assets nnd Financial Liabilities are offset and the net amount reported in the Statement of Financial position only when there is a legally
i bl d and there is an intention to scitle on a net basis, or to realize the asscts and seltle the liability simultaneously. Income
and expenses are nut offset in the statement of Profit or Loss unless required or permitted by an accounting Standard.

Use of Estimates, Assumptions and Judgements

The Company, under NFRS, has applied accounting policies that are most appropriate and suit its cnrcumslanccs and operating environment. Further, the
. . P "

Company has made judgments in respect of items where the choice of specific policy, or ption to be d could

affect the financial statements. This may later be determined that a different choice could have bccn more appropriatc.

The accounting policies have been included in the relevant notes for each item of the financial statements and the effect and nature of the changes, if any,
have been disclosed.

The Company has made estimates and assumptions that will affect the assets, liabilities, disclosure of contingent assets and liabilities, and profit or loss
as reported in the financial statements. The Cornpnny applies estimates in preparing and presenting the financial and such esti and
underlying ptions are d periodically. The revision to accounting estimates are recognized in the period in which the estimates are revised
and are applicd prospectively.

Disclosures of the ing esti have been included in the relevant sections of the notes wherever the estimates have been applied along with the
nature and effect of changes of accounting estimates, if any.

Going Concern

The financial statements are prepared on a going concern basis, as the Board of the Company is satisfied that the Company has the resources to continue
in business for the foresecablc future. In making this assessment, the Board of Directors have considered a wide range of information relating to present
and future conditions, i g future projections of profitability, cash flows and capital resources.

\

Useful life of Property, Plant and Equipm ent
Depreciation and amortization is calculated over the estimated useful lives of the assets. An item of property, plant and equipment and any significant
part initially recognized is derecognized upon disposal or when no future economic benefits are expected from its use or disposal. The residual values,
useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Changes in Accounting Policies

The company has applied several amendments to standards for the first time during the year ended 31 Ashad 2081. The company has prepared the
opening statement of financial position as per Nepal Financial Reporting Standard (NFRS) as at Shrawan 1, 2080 (16 July 2023) (the transition date) by
recognizing all assets and liabilities whose recognition is required by NFRS, not recognizing the items of assets or liabilities which are not permitted by
NERS, by reclassifying items from previous GAAP o NFRS as required by NFRS and applying NFRS in measurement of recognized assets and
liabilities.

Reporting Pronouncements

The company has, for the preparation of financial statements, adopted the NFRS 2018 pronounced for implementation by ICAN effective on July 16,
2020. The NFRS confirm, in all material respect, to International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (TASB) on 01 January 2018,

New Reporting Standards in issue but not yet effective

For the reporting of financial instruments, NAS 32 Financial Instruments-Presentation, NAS 39 Financial Instr Recognition and M
and NFRS 7 Financial Instruments-Disclosures have been applied. NRFS 9 has been complied for the classification of Financial Instruments.

A number of new standards and amendments 1o the existing standards and interpretations have been issued by IASB after the pronouncements of NFRS
with varying effective dates, Those become applicable when ASB Nepal incorporates them within NFRS,

A significant impact on classification and measurement including impairment of financial instruments, will arise s a result of application of NFRS 9.

Discounting

Discounting has been applied where assets and liabilities are non-current and the impact of the discounting is material. The Discounting rate is generally
taken based on market interest rate, risk free rate plus risk premium or specific standards guidance, However the Company doesnot have any sort of
Borrowing from Bank or other parties. Hence for simplicity purpose the discounting rate is taken as 10%,

Limitation of NFRS Implementation
Wherever the information is not adequately available, and/or it is impracticable to develop, such exception to NFRS impl ion has been noted and
disclosed in respective sections.
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Century Energy Limited
Kathmandu Nepal

Significant Accounting Policies and Notes to the Financial Statements
For the year ended on Ashadh 32, 2082

3.1 Property, Plant and Equipment
gnized the Expenditure incurred for Hadikhola

Property Plant and Equipment has been changed as the compnay has complied with IFRIC 12 and reco

Sunk " i A Small Hydrop Project as I ible Assets.

Intangible Assets has been ized for the hydrop cost as the company has Impl! d the IFRIC 12.
Recognition and Measurement

Items of property, plant and equip are d at cost less lated depreciation and any lated impai losses.

italized as part of that equip
ey are accounted for as separate items (major components)

Purchased software that is integral to the functionality of the related eq is cap
If significant parts of an item of property or equipment have different useful lives, then th
of property and equipment,

Any gain or loss on.dispasal of an item of property or Iculated as diffe between the net proceeds from disposal and the canrying
amount of the item) is recognized within other income in profit or loss.

Subsequent Costs
diture i italized only when it is probable that the future ic benefits of the expenditure will flow to the Entity. Repairs

Sub
is cap

q P
and maintenance are expensed as and when incurred.

Depreciation
Depreciation is calculated to write off the cost of items of property and equipment less their estimated residual values using the written down value
d assets are depreciated over the shorter of the lease term

mcthod_ over lhei_r estimated useful lives, and is generally recognized in profit or loss. Lease:
and their useful lives unless it is reasonably certain that the Entity will obtain ownership by the end of the lease term.

Class of Assets Estimated Useful Life (in Depreciation Method
Years)

Building 5% WDV

Office Equipment, Fumiture & Fi

0 quip umiture & Fixture and Computer & 25% WDV

Plant & Machinery and Other Assets 20% WDV

Vehicle 10% WDV

disposal or when no future economic benefits are expected from

Derecognition
plant and equipment is included in profit or loss when the item

jI'he carrying amount of an item of property, plant and equipment is derecognized on
its use or disposal. The gain or loss arising from derecognition of an item of property,

is derecognized.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

3.2 Intangible Assets \
Software acquired by the Company is d at cost less lated amortization and any accumulated impairment losses.

the future ic benefits embodied in the specific asset to which

b diture on soft assets is capitalized only when it i

it relates. All other expenditure is expensed as and when incurred.
Software is amortized on a straight line basis in the statement of profit or loss over its estimated useful life, from the date on which it is available for
comparative periods which are as follows:

use. Management has estimated the useful life of intangible for the current and
useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Amortization methods,
3.3 Financial Instruments - Initial Recognition, Classification and Subsequent Measurement
Initial Recognition
ty becomes a party to the contractual provisions of the instrument. This includes

All financial assets and liabilities are initially recognized on Enti
ets that require delivery of assets within the time frame generally established by

‘regular way trades which means purchases or sales of financial ass
regulation or convention in the market place.

Recognition and Initial Measurement of Financial Instruments
al recognition depends on their purpose and cf and the 's i fon in
their fair value plus transaction costs that are directly attributable to acquisition or
alue through profit or loss, as per the Nepal

The classification of financial instruments at the initi

q them. All financial ts are d initially at
issue of such financial instruments except in the case of such financial assets and liabilities at fair v
R ition and M ). Ti cost in relation to financial assets and financial liabilities

Accounting Standard (Financial L o
at fair value through profit or loss are dealt with the Statement of Profit or Loss.
t Me: t of Financial Assets

ified into one of the following:

Classification and q
At the inception, a financial asset is class
a Financial assets at fair value through profit or loss

i, Financial Assets Held for Trading

iii. Financial Assets designated at fair value through profit or loss

b. Held to Maturity Financial Assets

¢. Loans and Receivables

d. Financial Assets Available for Sale

The subsequent t of financial assets depends on their classification.

(& CamScanner
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Century Energy Limited
Kathmandu Nepal

Significant Accounting Policies and Notes to the Financial Statements
For the year ended on Ashadh 32, 2082

a Financial Assets at Fair Value through Profit or Loss
A financial asset is classified as fair value through profit o loss if it is held for trading or is designated at fair value through profit or loss.

i Financial Assets Held for Trading

Financial assets are classified as held for trading if they are acquired principally for the purpose of selling or tepurchasing in'lhe near term or holds as
a part of a portfolio that is managed together for short-term profit or position taking. This category also includes dcrivahve' financial instruments
entered into by Entity that are not desi d as hedging i in hedge relationships as defined by Nepal Accounting Standard NAS 39
(Financial I R ition and M ).

Financial assets held for trading are recorded in the Statement of Financial Position at fair value. Changes in fair value are recognized in Net trading
income". Dividend income is recorded in ‘Net trading income' when the right to reccive the payment has been established. Interest income eamed from
financial assets classified as held for trading is recorded under ‘Interest income: Financial assets held for trading’ using the effective interest rate.
Entity evaluates its held for trading asset portfolio, other than derivatives, to determine whether the intention to sell them in the near future is still
appropriate. When Entity is unable to trade these financial assets due to inactive markets and management's intention to sell them in the foreseeable
future significantly changes, entity may elect to reclassify these financial assets. Financial assets held for trading include instruments such as
& ities and equity i that have been acquired principally for the purpose of selling or repurchasing in the near term.

ii, Financial Assets designated at fair value through profit or loss
Entity designates financial assets at fair value through profit or loss in the following circumstances:

>>such designation eliminates or significantly reduces or recognition i i that would otherwise arise from ing the
assets.

>>The assets are part of a group of Financial are managed and their with a documented the assets or recognition assets, financial liabilities or both,
which are d and their perfc luated on a fair value basis, in dance with d d risk ori strategy.

>>The assets contains one or more embedded derivatives that significantly modify the cash flows that would otherwise have been required under the
contract.

Financials assets designated at fair value through profit o loss are recorded in the statement of Financial position at fair value. Changes in fair value
are recorded in 'Net gain or loss on financial instruments designated at fair value through profit or losses' in the statement of profit or Loss. Interest
eamed is accrued under Tnterest income™, using the effective interest rate method, while dividend income is recorded under ‘other operating income’
when the right to receive the payment has been established.

The Entity has not designated any financial assets upon initial recognition as designated at fair value through profit or loss.

b. Held to Maturity Financial Assets
Held to Maturity Financial Assets are derivative d inable p and fixed ities which the Entity has the intention and ability to hold
to maturity. After the initial measurement, held to maturity financial i are sub I d ized cost using the effective

quently
interest rate, less impairment. The amortization is included in Interest income' in the statement of profit o loss. The loss arising from the impairment
of suchii are recognized in the of profit or loss.

¢. Loans and Receivables
Loans and Receivables include non-derivate financial assets with fixed or determinable payments that are not quoted in an active market.

>>Those that the Entity intends to sell immediately or in the near term and those that the Entity, upon inilial recognition, designates as fair value
through profit or loss.

>>Those that the Entity, upon recognition, designates as available for sale.

>>Those for which the Entity may not recover substantially all of its initial investment through contractual cash flows, other than because of credit
deterioration.

After initial loans and receivables financial assets are sut I d at ized cost using the effective interest rate, less
! for impai The ization is included in ‘Interest Income' in the statement of Profit or Loss.

d Financial Assets Available for Sale

Available for sale financial assets include equity and debt securities. Equity Investments classified as 'Available for Sale' are those which are neither
classified as 'Held for Trading' nor 'Designated at fair value through profit or loss.

After initial measurement, available for sale financial i are subsequentl d at fair value. Unrealized gains and losses are recognized
directly in equity through other comprehensive income/expense’ in the ‘Available for sale reserve”. When the i is disposed of the lati
gain or loss previously ized in equity is ized in the § of Profit or Loss under ‘Other operating income'. Where Entity holds more

than one investment in the same security, they are deemed to be disposed of on a first-in-first-out basis. Interest eamed whilst holding ‘Available for
sale financial investments' is reported as 'Interest income' using the effective interest rate.
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Stzthsﬁﬁuﬁo_n and Subsc:'qu?nt Measurement of Financial Liabilities
he nntfcpt{on: _a.ﬁnancnl liabilities is classified into one of the following:
:1 Fl.nanu.al liabilities at fair value through profit or loss
i. Financial Liabilities Held for Trading
ii. Financial Liabilities designated at fair val
inancial Liabi ue throu fi
b. Financial Liabilities at amortized cost et

a Financial Liabilities at Fair Value through Profit or Loss
Financial Liabiliti i i
mg:::‘m’;'::;:':z 3:::;0 fﬂlue ﬁl;t:ugbl profét ;::;)ss include financial lizbilities held for trading and financial liabilities designated upon initial
. profit or loss. Subsequent to initial recognition, financial liabiliti i measured

fair value and changes therein are recognized in profit or loss. i S e e !
i. Financial Liabilities Held for Trading

asm:x;l:l ;;‘a:lhu:f alxl'e ;l]a:!ﬁcd as held for trading if they are acquired principally for the purpose of selling or repurchasing in the near term or holds
prpd b;oE olio zh is manag'ed _logethj:r for short-term profit or position taking. This category also includes derivative financial instruments
(Financial I ok mi i o hedging i in hedge relationships as defined by Nepal Accounting Standard NAS 39

an ).

M

ii. Financial Liabilities designated at fair value through profit or loss

Entity designates financial liabilities at fair value through profit or loss in the following circumstances:

that would otherwise arise from measuring the

>>such designation eliminates or significantly reduces or
liabilities. f
>>The lia_ahilitis are part of a group of Financial are managed and their with a documented the assets or recognition assets, financial liabilities or
both, which are d and their perfc luated on a fair value basis, in dance with d d risk or i
strategy.

erwise have been required under

>>The liabilities contains one or more embedded derivatives that significantly modify the cash flows that would oth

the contract.

b Financial Liabilities at Amortized Cost
classified as financial liabilities at amortized cost,

nstruments issued by entity that are not classified as fair value through profit or loss are
I results in Entity having an obligation either to deliver cash or another financial asset to another
Entity under conditions that are potentially unfavourable to the Entity or

Financial i
where the sul of the
Entity, or to exchange financial assets or financial liabilities with another
setiling the obligation by delivering variable number of Entity's own equity instruments.

using the effective interest rate method. Amortization is

easured at amortized cost
Profit or Loss when the

After initial recognition, such financial liabilities are subsequently m
included in Tnterest Expenses’ in the Statement of Profit or Loss. Gains and losses are recognized in the Statement of

liabilities are derecognized.

De-recognition of Financial Assets and Liabilities

a De-recognition of Financial Assets
cial asset or part of a group of similar financial assets) when :

Entity derecognizes a financial asset (or where applicable a part of finan
>>The rights to receive cash flows from the asset have expired; or
>>Entity has transferred its rights to receive cash flows from the asset or

ved cash flows in full without material de

>>Entity has assumed an obligation to pay the recei |
erred substantially all the risks and rewards of the asset or nor retaine

and either Entity has transfe

Jay to a third party under a ‘pass-through arrangement
d the control of the asset.

ancial asset, the difference between the camrying amount of the asset (or the carrying amount allocated to the portion of ?he
consideration received (including any new asset obtained less any new liability assumed) and any cumulative

On de-recognition of a fin
income recognized in profit or loss.

asset derecognized) and the sum of the
that had been recognized in other comp

gain or loss
ther transferred

d into a pass-through arrangement and has neil
trol of the asset, the asset is recognized to the extent of the

cash flows from an asset or has entere
ferred asset and the associated liability

When Entity has transferred its rights to receive
and rewards of the asset nor transferred con!

nor retained substantially all of the risks ; ; trol of the
Entity’s continuing involvement in the asset. In that case, Entity also refx:gmzes an liability. The
are measured on 2 basis that reflects the rights and obligations that Entity has retained.

{

)
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b De-recognition of Financial Liability

A financial liability is derecognized when tho obligation under tho liability is discharged or cancelled or expired, Whero an existing ﬁnx}ncinl liability
is replaced by another from the same lender on substantially different terms or the terms of an cxisting liability are substantially modified, such an
exchange or modification is treated as de-recognition of the original liability and the recognition of a new liability, Tho differenco between the
carrying value of the original financial liability and the consideration paid is recognized in profit or loss.

Offsetting of Financial Instruments

Financial assets and liabilitics are offset and the not amount reported in the statement of financial position when thero is a legally enforceable right to
offset the recognized amounts and there is an intention o scttle on a net basis or realizo tho asset and settlo the lisbility simultancously. The legally
enforceable right must not be contingent on future events and must be enforceablo in the normal course of business and in the event of default,
insolvency or bankrupicy of the company or tho counterparty,

Income and expenses are presented on a net basis only when permitied under NFRS'SNAS's, or for gains and losses arising from a group of similar
transactions such as in the Entity's trading activity,

Fair Value Measurement

Fair value'is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market prmich-‘l""s at the
measurement date in the principal or, in its absence, the most advantageous market to which the Entity has access at that date. The fair valug of a
liability reflects its non-performance risk,

When available, the Entity measures the fair value of an instrument using the quoted price in an active market for that instrument. A mﬂ'kC! is
regarded as active if transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information ongoing
basis.

If there is no quoted price in an active market, then the Entity uses valuation techniques that maximize the use of relevant observable inputs .nnd
minimize the use of unobservable inputs, The chosen valuation technique incorporates all of the factors that market participants would take into
account in pricing a transaction.

The best evidence of the fair value of a financial instrument at initial recognition is normally the transaction price i.c. the fair value of the
consideration given or received. If the Entity determines that the fair value at initial recognition differs from the transaction price and fair value is
evidenced neither by a quoted price in an active market for an identical asset or liability nor based on a valuation technique that uses only data from
observable markets, then the financial instrument is initially measured at fair value, adjusted to defer the difference between the fair value at initial

and the jon price. Subsequently, that difference is recognized in profit or loss on an appropriate basis over the life of the
instrument but no later than when the valuation is wholly supported by observable market data or the transaction is closed out.

Identification and Measurement of Impairment

At each reporting date, the Entity assesses whether there is objective evidence that financial assets not carried at fair value through profit or loss are
impaired. A financial asset or a group of financial assets is impaired when objective evidence demonstrates that a loss event has occurred after the
initial recognition of the asset(s) and that the loss event has an impact on the future cash flows of the asset(s) that can be estimated reliably.

Objective evidence that financial assets are impaired includes :

>>significant financial difficulty of the borrower o issuer;

>>default or delinquency of the borrower or issuer;

>>the restructuring of a loan or advance by the entity on terms that entity would not consider otherwise;

>>indications that a borrower or issuer will enter bankruptcy;

>>the disappearance of an active market for a security; or

>>observable data relating to a group of assets such as adverse changes in the payment status of borrowers or issuers in the group, or economic
conditions that correlate with defaults in the group.

In addition, for an investment in an equity security, a significant or prolonged decline in its fair value below its cost is objective evidence of
i The Entity consid idence of impail for loans and ads and held to - maturity investment securities at both specific asset and
collective level. Al individually significant loans and receivables and held-to-maturity investment securities are assessed for specific impairment,

Impairment losses on assets dat ized costs are d as the difference between the carying amount and the present value of
estimated future cash flows discounted at the assets original effective interest rate.

If the terms of financial asset are renegotiated or modified or an existing financial asset is replaced with a new one due to financial difficulties of the
borrower, then an assessment is made of whether the financial assets shall be derecognized. If the cash flow of the rencgotiated assets are

bstantially different, then I rights to cash flows from the original financial asset are deemed to have expired. In this case, the original
financial asset is derecognized and the new financial asset is recognized at fair value. The impairment loss before an expected restructuring is

measured as follows:

>>If the expected restructuring will not result in derecognition of the existing asset, then the estimated cash flows arising from the modified fin
asset are included in the measurement of the existing asset based on their expected timing and amounts discounted at the original effective /

rate of the existing financial asset.

A
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>>If the d i i g o -
p g will result in of the existing asset, then the expected fair value of the new asset is treated as the final
d from the expected date of derecognition to the

cash flow from the existing financial asse! i i
L ! g t at the time of its derecognition. This amount is di
reporting date using the original effective interest rate of the existing financial asset
to-maturity investment

d in profit or loss and reflected in an allowance account against Ioans and receivables or held-
then the d in

Impai losses are
If an event ing after the impai was i poe .
st 3 P d causes the amount of I d
impairment loss is reversed through profit or loss. S amauenine el
losses on available-for-sale i itics are recogni: ‘byredmifyingdwlosssuc\muhxedinmcl'airvaluorserwinethy
en the acquisition cost, net of any principal

to profit or loss. The ufum.ulnive loss that s reclassified from equity to profit or loss s the difference betwe:
:::;mx and amortization, and the current fair value, less any impai loss recognized previously in profit or loss. Changes in impairment
utable to application of the effective interest method are reflected as a component of interest income.
If, in a subsequent period, the fair value of an impaired available-for-sale debt sccurity increases and the increase can be related objectively to an
i Joss is reversed through profit o loss; otherwise, any increase in fair

event occurring after the impairment loss was ized, then the imp
glc‘f i recognized through OCI. Any subsequent recovery in the fair value of an impaired available-for-sale equity security is always recognized in

3.4 Investment in Associates

An sfociam. is an.efnity over which the investor has significant influence. Signifi
opcranng.polxcy decisions of the investee but is not control or joint control of those polici
of the voting power of the investee, it is presumed to be having significant influence.

Associates as on the reporting date.

cant influence is the power to participate in the financial and
ies. If an entity holds directly or indirectly 20 percent or more

The company does not have any I in

3.5 Leases
1 has been done as per the provision of financing lessee as

The ne\.\_rsundard NFRS 16 has been adopted by the F and di
per modified approach : Al ive-2, where i will not be adjusted. The incremental borrowing rate of 10% is taken .
3.6 Receivables and Payables
<. Balance amounts on year end are shown in Statement of Financial Position under *Other

Receivables and payables are accounted on accrual basi:

Financial Assets’ and *Other Financial Liabilities heading.

3.7 Inventory

Cost of i o the location and condition intended to be
used by management. Inventories are stated at I Realizable value rep the estimated

selling price of the inventory less any estimated costs to sell.

of cost of purchase, costs of and other costs in bringing the asset t
ower of cost or Net realizable value as per NAS 02. Net

3.8 Cash and Cash Equivalent
cash in hand, cash at bank and short-term deposits with a maturity of

Cash and shont-term deposits in the of financial position compri
three months or less.
3.9 Revenue Recognition
d Educational Services

39.1 Revenue Recognition for Medical an
ic benefits iated with the will flow to the

be recognized when it is probabl that
bly. It requires that the entity has transferred the risks and rewards of ownership of the goods to the buyer.

NAS 18 on ‘Revenue’ requires revenue to
entity and the amount can be measured relial
ervice and educational course in the course of ordinary activities is measured at the fair value of the consideration
trade discount and volume rebates. Revenue is recognized when persuasive evidence exists, that the significant

d to the recovery of the ideration is probable, the iated costs and possible
there is no continuing management involvement with the goods and the amount of revenue can be

Revenue from the sales of medical S
received or receivable, net of retum,
risks and rewards of the hip has been tr.
return of the goods can be estimated reliably,

measured reliably.

3.9.2 Dividend Income, Interest Income and Other Income
Dividend Income

t of profit or loss when right to receive is blished. M: t d ines the right to receive is

ion of dividend distribution by the entity at general meeting of shareholders.

Dividend income is recogni d in the
blished when shareholders approve the
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Tnterest Income and Expenses
Interest income from a financial asset is recognized when it s probable that the econoric bendfits will flow to the eritty afc the smotmf e4s ha
measured reliably.
Other Income
Othet incomes are recognized when it is probable that considerati iated with the
revenue can be measured reliably.

393 Income Tax

ion will flow io the comipany and the smount of

As pet Nepal Accounting Standard- NAS 12 (Income Taxes) tax expense is the aggregate amount included in determination of profit of loss for the
pet_iod in respect of current and deferred taxation. Income Tax expense is recognized in the statement of Profit of Loss, except to tha extent it refates
to items recognized directly in equity or other comprehensive income in which case it is recognized in equity or in other comprehensivs income
Income Tax expenses comprises of current and deferred tax. It is recognized in profit of loss except to the extent that it relates fo itzms recognized
directly in Equity or Other Comprehensive Income (QCI),

3943.1 Current Tax

Current tax is the expected tax payable on the taxable income for the year, Taxable profit differs from profit before tax as reported in the sfal‘muli of
profit and loss because of items of income or expense that are taxable of deductible in other years and items that are never taxable or deductible: The
company’s current tax is calculated using tax rates that have been enacted or substantively enacted by the end of reporting period.

3.93.2 Deferred Tax

Deferred Tax is computed for temporary differences beiween the carrying amounts of assets and liabilities, which is the amount attributed to those
assets and liabilities for tax purposes. The amount of deferred tax provided is based on the expected manner of realization of settlement of the
canying amount of assets and labilities, using tax rates enacted or substantively enacted on the reporting date.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is probable that
future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that itis no longer probable that the related tax benefit will be realized.

Defered tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates opplicable at the
reporting date.

Defemred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to txxes
levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on 3
net basis or their tax assets and Tiabilities will be realized simultancously.

Defermed tax is provided using the balance sheat liability method, providing for temporary differences between the camying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax provided is based on the expectzd
realization or settlement of the cartying amount of assets and liabilities using tax rates at the balance sheet date.

of fixed assets, provision for reti benefit, provision for leave encashment, allowance

The principal temporary difference arise from dep.
fori bsol and other p

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against which the asset can be
utilized. Deferred tax assets are reduced to the extent thatit is na longer probable that the related tax benefit will be realized.

3.10 Employee Benefits
Employee Benefits, except regular salary and benefits are accounted on accrual basis. Employee benefit liabilities like accumulated leave, gratuity are
accounted as per the provisions in the Labour Act.

3.10.1 Defined Contribution Plan

A defined ibution plan is a post-employ plan under which an entity pays fixed contributions into a separate entity and will have no legal or
constructive obligations to pay a further amount Obligations for ibutions to defined it plans are ized as expense in tha profitor
loss as and when due.

Social Security Fund

The Company is not registered in Social Security Fund under the Social Security Act 2074 wherein company shall deposit 31 % of basic salary to the
fund asa ibution of employer and the employ
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3.11 Provisions and Contingencies

In e with Nepal A ing Standards (NAS) 37« Provisions, Contingent Libilitics and Contingent Assets, a provision is required to bo
T=°:]sn where ‘.}“:": is 2 present legal or constructive obligation as a result of a past event that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required to setile the obligation, the timing or amount of which are uncertain.

The company has made provisions for all those obligations meeting the definition of NAS 37.

A contingent liability is a possible obligation that arises from past events whose exi will be combined by the or of
one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to setile the obligation. A contingent liability also arises in extremely rare cases where there is a Tiability that
cannot be recognized because it cannot be measured reliably. The Company does not ize a conti liability but discloses its exi: in the
financial statements.

A contingent asset i§ a possible asset that arises from past events and whoss existence will be confirmed anly by the occumrence or non occumence of
one or more uncertain future events not wholly within the control of the entity,

, cont liabilities, conti assets and i are reviewed at end of each reporting period.

3.12 Government Grants

G o grants are i by g in the form of transfers of resources to an eatity in return for past or future compliance with certain
conditions relating to the operating activities of the entity,

Gov'cmmcm grants can be Grants related to assets or Grants related to income, Under Grants related (o assets, there is a condition that the entity shall

or otherwise acquire long-term assets, Grants related to income are grants other than grants related to assets.
G _grants are ized when there is reasonable assurance they will be received and the corporation will comply with the conditions
as50cil d with the grant. G grants that comp the corporation for expenses incurred are recognized in profit or loss in the same period
in which the are ized. Grants that comp the corporation for the cost of an asset are recorded as deferred revenue and recognized

in other revenue over the service life of the related asset.

Govemment grants shall be recognized as income over the Periods necessary to match them with the related costs which they are intended to
compensate, on a systematic basis.

Onceag grantis ized, any related conti lisbility or conti asset is trealed in accordance with NAS 37: Provisions,
Contingent Liabilities and Contingent Assets,

The company has not received any govemment grants till date,

3.13 Borrowing cost

As per NAS 23, Borrowing costs are the costs incurred by the company in borrowing loans for construction of assets or any capital goods. Barrowing
cost also includes exchange differences fo the extent regarded as an adj to the b ing costs. ings can be general or specific.
ing costs are capitalized till the ion of asset is complete and is ready for use.

The costs have been charged to Intangible Assets under Development since the asset is yet to come inlo operation.

3,14 Corporate Social Responsibility (CSR)

As per Industrial Enterprises Act 2076, 1% of net profit shall be allocated 1o Corporate Social Responsibility Fund and such amount shall be utilized
as prescribed. However, the company has not followed such provision.

3.15 Earnings per share
Eamings per share is the portion of company’s profit allocated to each outstanding share of common stock. Basic eamings per share is computed by
dividing the net profi/ (loss) for the year by the weighted average number of equity shares outstanding during the year.

Basic eamings per share is calculated by dividing the net profit for the year" attributable to equity holders of the parent by the weighted averagg.
number of ordinary shares outstanding during the year as per the NAS. 7
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3.16 Statement of Cash Flows

The Statement of Cash Flow has been prepared using the “/ndirect Method" of preparing Cash Flows in accordance with the Nepal Accounting
Standard-(NAS 7) "statement of Cash Flows",

Cash and cash equivalents comprise short term, highly liquid investments that are readily convertible for known amounts of cash and are subject o an
insignificant risk of changes in value.

3.17 Subsequent Events

Events afler the reporting period are those events, favourable and unfavourable, that occur between the reporting date and the date the Financial
Statements are authorized for issue.

All material and important events that occurred afier the reporting date have been considered and appropriate discl if any are made in Note to
the Financial Statements.

3,18 Segment Reporting
NFRS 08 Segment Reporting is applicable to:
2) the separate or individual financial statement of an entity:
i) whose debt or equity instruments are traded in public market or - -
ii) that files, or is in the process of filing its financial statement with security commission or other regulatory organization for the purpose of issuing
any class of instruments in public market.

3.19 Comparative Information

The comparative information are re-classified wherever necessary to conform with the current year's classification »in order to provide a better
presentation. The details of such re-classifications have been provided in Notes to the financial statements wherever required.
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Schedule Forming parts of Statement of Financial Position as at 32nd Ashad 2082

Note 4.1: Property, Plant & Equipment

Particul Asat A
iculars 32nd Ashad 2082 31st Ashad 2081
Gross Block 247,554,127 245,815,521
Less: Accumulated Depreciation 33,058,277 24,413,802
Net Block 214,495,850 221,401,720
Note 4.2: Right-of-use Assets
As at Asat
Particulars 32nd Ashad 2082 31st Ashad 2081
Right-of-use Assets
Less: Accumulated Amortization
Total . -
Note 4.3: Defered Tax Assets
Particul As at As at
S 32nd Ashad 2082 31st Ashad 2081
Opening Defered Tax Assets
Less: Charge for the year
Total -
Note 4.4: Investment
Particul As at As at
i erciy 32nd Ashad 2082 31st Ashad 2081
Share Investment 10,000,000 10,000,000
Net Block 10,000,000 10,000,000
Note 4.5: Inventories
Particul Asat Asat
e ek 32nd Ashad 2082 31st Ashad 2081
Net Block = >
Note 4.6: Trade & Other Receivables
As at Asat
Particulars 32nd Ashad 2082 31st Ashad 2081
Trade Receivables 7,612,419 5,887,246
Loans & Advances 1,040,000 .
Margin Deposit 33,000 29,000
Margin Money - 10,100
Total 8,685,419 5,926,346
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Note 4.7: Advances & Deposits

As at T
Particulars 32nd Ashad 2082 315t Ashad 2081
Staff Advance 181,227 41,227
Office Advance 558,684 1,260 434
Advance to Suppliers
BP Construction 1,592,873 1,592,473
B Fouress Pvt, Ltd. . 132,124
Care Rating Nepal Limited - 75,000
Neco Insurance Limited - 628,445
Sundhara Nirman Sewa Pvt, Lid . 299,366
Prepaid Insurance 760,707 635,237
Advance Tax 37,982 3,527
Total 3,131,473 4,077,233
Note 4.8: Cash & Cash Equivalent
Asat As at
Particulars 32nd Ashad 2082 31st Ashad 2081
Cash Balance - -
Bank Balance 40,420,444 37,559,107
Total 40,420,444 37,559,107
Note 4.9: Equity Share Capital
Asat Asat
Particulars 32nd Ashad 2082 31st Ashad 2081
Authorised:
1,500,000 Ordinary shares @ Rs. 100 150,000,000 150,000,000
Issued:
1,500,000 Ordinary shares @ Rs. 100 150,000,000 150,000,000
Paid up:
1,200,000 Ordinary shares @ Rs. 100 120,000,000 120,000,000
Total 120,000,000 120,000,000
Note 4.10: Retained Earnings
As at Asat
Particulars 32nd Ashad 2082 31st Ashad 2081
Opening Balance 45,066,085 32,888,964
Prior Period Adjustments - -
Profit/ Loss transferred from Income Statement 24,654,835 20,523,743
Less: Dividend (10,200,000) (417,321)
Less: Bonus Share - (7,929,300)
Total 59,520,921 45,066,085
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Note 4.11: Long Term Borrowings

As at Asat
Particulars 32nd Ashad 2082 31st Ashad 2081
Long Term Loan 95,740,738 113,880,738
Total 95,740,738 113,880,738
Note 4.12: Lease Liability
Asat Asat
Particulars 32nd Ashad 2082 31st Ashad 2081
Present Value of Leasc Liability under NFRS-16
Add: Interest Expenses for the Period
Less: Payment During the Year
Total - H
Note 4.13: Trade & Other Payables
Asat As at
Particulars 32nd Ashad 2082 31st Ashad 2081
Sundhara Nirman Sewa Pvt. Ltd 633 =
Retention Money Payable 94,903 94,903
Staff Salary Payable - 165,386
Total 95,536 260,289
Note 4.14: Short Term Borrowings
As at As at
Particulars 32nd Ashad 2082 31st Ashad 2081
Total - -
Note 4.15: Other Liabilities & Provisions
Asat As at
Particulars 32nd Ashad 2082 31st Ashad 2081
Duties & Tax Payable
SST Payable 14,290 -
TDS Payable 35,134 172,664
TDS on Rent Payable 6,000 -
Provision for Income Tax - 5,879
Other Payable
Audit Fee Payable 83,625 55,750
Dividend Payable 167,294 114,000
CIT Payable 3,500 9,000
Salary Payable 1,000,000 -
Rent Payaable 54,000 -
Other Payables 12,148 -
Total 1,375,991 357,293

(8 CamScanner


https://v3.camscanner.com/user/download

ey

Jopang
12useg vmeny nuy

B

10p03anq

WEnen) Yseyes MGsip

10030

Tsanys Ipg TYpTLY

npueunpey (3oe[d
61°S0°T80T e

JUBJUNOIY
edeyy, euwpes

e

. — — g \\
2ITp U343 o podar mo 13d sy
ju3t3lels [eroueuy 3o 1red [erfapn sucioy sajou K1ojeuredxs pue sImpayos
LLT'8S0'EE FLE'T £79'¢85'1€ 896'S [ FOL'BF TIY'68P 9£9'816 - Z802/£0/2€ UONEPaIdap pajenunooy
TWS'EIF'TT S L6TPSTET oTr'cl LIP'BE $66'10F €96'S0L - T307/£0/1€ UopEpardaq pajE|nunooy
LTI'TSS'LYT 90T'TS £L6'FTI8'0FT 09€'LT 96L'IV1 6ST'858 EEP'656'F 001'069 ZB0T/E0/IE UO 5B 3n|EA §501) Suiso])
0SE'SEFFIT TEC05 0SEIFT 60T 611 1£0'c6 LP8'89€ L6L'OFOP 001°069 1034 3x0u 10} 95Uq UOURIIGIQ
LY FF9'S +L8'1 9IC6IL'S 8r8'T LEE'DT LIP'L8 €L9'TIT 2 porrad ayy 05 uoyerRaadop jEjo L
- K x = - 5 = uonEIda1dap g/[ [EUCRIPPY
9LY'H19's Fes'l 9zL'6Te's 8r8'T LEE'OL LIV'L8 EL9TIT - pouad a3 10 vonerdardaq
%es1 %0C %ST %S %0 a1ey wogerdardagg
D0§°L09'TTT 90T'TS 1s8's11'LIZ Wzl 69£°€01 £9Z°8LE OLY'E5T't 001069 siseg s[qervardaqg
= = = = = = 5 2 PIOS 1355 JO AQAL
2 £3 PIOS 1355V JO UONRId21da(] PIJEMUMIIY
s & PIOS 1955V JO 3njeA S5010)
= = = & = & = 4e24 2y dupinp [esodsip;p[og -5597]
005'L09'72T 907'ZS IS8'SII'LIT IFZ'FL G6IE'E0T £9T'8LE _ OLY'EST'Y 001069 anjeA 3[qenalda( [e30]
18L°S0T1 90T'TS PLS'PIL'I =) = 000°6€ = - uoLIPPE P3QI0SQE [E0]
000°6€ = = S = 000'6€ = - PIE/T-PEYsY 03 A
6+9°606 - 6v9°606 = = = = 2 Pag/z - enreyy o Ay
ZEI'LST 90T'TS 9T6'H0T = Z = B s - ysnog o3 dny
uoBIPPY paqaosqy
909'SEL'I 20T'IS 66€°69S'T = -~ T00°L11 = & [
100°L11 - - B = 100°L1T = 2 PEYSY 01 A1)
ELY'VIE'L e ELV'HIET = = = = = eqgreg) o3 dny
ZEI'LST 0TS 976°70T = = = 2 = ysuoq o3 dy
~IN[EA [0 JE UOHIPPY
ozL'rov'1zT - LLT'T0091T vyl 69€£'€01 £9T°6EE OLY'EST'Y 00T°069 180Z/#0/10 (A@A) 2duejeg Suuadg
1Z§'SI8SPT 2 PLS'SST'6ET 09€°LT 96L TPl SSTIPL EEP'656'Y 001°069 120Z/40/10 anjEA sso1n) Suwadg
Jainduwo)
TSRO ey poaforg  spassy w0 spyps @ uswdnby upnng e
1e0L 7 alwmj08 ‘aamjruing slgnageq
A Ndoid anoig Doig 32019 Y d01g

WY4N U unoury Hepaxdaq puey inby 79 Juslq ‘Aaadosy :1°1'p 2joN
78-7807 X4

uo1Iso  [erduBUL] JO Juawd)e)s Jo jaeg 3ururiog Anpayds
payiuyy Adrdug Linjua)

CamScanner



https://v3.camscanner.com/user/download

Century Energy Limited
Schedule Forming the part of Statement of Profit or Loss

Note 4.16: Revenue from Operations

Particutars s
Sales of Electricity 52,099,678 47,691,905
Total 52,099,678 47,691,905
Note 4.17: Direct Expenses
Particulars s lh;gg;ﬁ;g - th;g;gfg‘:
Fuel Expenses 112,620 96,137
Construction Expenses - 93,747
Plant Operation Expenses 114,612 71,744
Medical Expenses 1,000 1
Electricity Expenses 46,887 34,025
Salary-Site 33,529 2,627,869
Site Expenses 399,738 51,220
Insurance Expenses 700,093 442,106
CSR Expenses 300,000 350,000
Service Allowance . 50,000
Vehicle Expenses 93,906 189,500
Labour Expenses - 384,441
Site Visit Expenses 50,000 97,815
Repair & Maintenance 4,495,303 67,045
Total 6,347,688 4,555,649
Note 4.18: Employee Benefit Expenses

For the period For the period

2081-82 2080-81

Particulars
Salary Expenses 4,291,532 579,079
Uniform Expenses 3,200 28,800
Total 4,294,732 607,879

pose
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Century Energy Limited
Schedule Forming the part of Statement of Profit or Loss

Note 4.19: Administrative Expenses

For the period For the period
Particulars 2081-82 2080-81
Meeting Allowance 480,000 210,000
Audit Fee 84,750 56,500
Office Expenses 299,782 72,983
Operating Lease Expenses 60,000 60,000
Communication Expenses 810 62,250
Consultancy Charge 163,000 226,000
Fine & Penalty 24,059 6,237
Legal Charges 55,935 73,450
Puza Expenses 54,000 <
Registration & Renew Charges 20,000 142,240
IPO Expenses 421,000 100,000
Printing & stationery 14,175 17,605
Newspaper, Books, Journals 32,124 37,055
Miscellaneous Expenses 38,127 =
Mess Expenses 166,275 -
Site Monitoring Expenses 183,350 E
Total 2,097,386 1,064,320
Note 4.20: Selling and Distribution Expenses

For the period For the period
Particulars 2081-82 2080-81
Advertisement Expenses 29,916 -
Commission Expenses - -
Total : 29,916 -
Note 4.21: Depreciation & Amortization

For the period For the period
Particulars 2081-82 2080-81
Depreciation of PPE 313,276 348,880
Amortization of Intangible Assets 8,331,200 7,985,011
Total 8,644,476 8,333,801
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Century Energy Limited

Schedule Forming the part of Statement of Profit or Loss

Note 4.22: Other Income

For the period For the period
Particulars 2081-82 2080-81
Interest Income 325,039 23,516
Other Income 2,344,673 o
Total 2,660,712 23,516
Note 4.23: Finance Cost

For the period For the period
Particulars 2081-82 2080-81
Bank Charges & Commission 185,091 211,50727
Interest Expenses 8,515,265 12,412,553
Total 8,700,357 12,624,060
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Century Energy Limited
Kathmandu Nepal

Notes to Financial Statements
For the Peniod commencing on Shrawan 1, 2081 and ending on Ashad 32, 2082

5.1 Financial Risk Management, Objective and Policics
The Company's financial risk management is an integral part of how to plan and exccute its business strategics

The Risk Management is }ior\g by the Company's management that provides assurance that the Company’s financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives

The Board of Directors reviews and agrees policies for managing cach of these risks which are summarized below:-

A.CURRENCY RISK

The Company 1s subject to the risk that changes in foreign currency values impact the Company’s imports of raw material and property, plant and equipment. The Company is not
exposed to foreign exchange risk arising from various currency exposures in the current financial year

B. CREDIT RISK

Credit risk refers to the risk that a party including its subsidiaries and iates will default on its | obligati Iting in financial loss to the Company. The
Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of
fmm loss from defaults. The Company’s exposure and the credit ratings of its counterparties are continuously monitored. In addition, the Company is exposed to credit risk in
relation to financial guarantecs given to banks provided by the Company. The Company's maximum exposure in this respect is the maximum amount the Company could have to

pay if the guarantee is called on. No amount has been recognized in the financial position as financial liabilities.

C. INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. In order to balance the
COmNﬂy'§ position with regards to interest income and interest expense and to manage the interest rate risk, it performs a comprehensive interest rate risk management. The
Company is not exposed to significant interest rate risk as at the respective reporting dates.

D. LIQUIDITY RISK
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The Company’s approach to managing liquidity is to ensure

that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing this, management considers both normal and stressed conditions.
A material and sustained shortfall in our cash flow could create polential business continuity risk.

In order to control liquidity risk and for better working capital the company has made ar dequate level of OD facility for short term financing and
maintained a reserve account for any future contingencies. The Company’s Finance department regularly monitors the cash position to ensure it has sufficient cash on-going basis
to meet operational needs.

52 CAPITAL MANAGEMENT

For the purpose of the Company's capital management, capital includes issued capital and all other equity reserves attributable to the equity holders of the company. The
Company manages its capital so as to safeguard its ability to continue as a going concern and to optimize retumns to the shareholders. The capital structure of the Company is
based on management’s judgement of the appropriate balance of key elements in order to meet its strategic and day-to-day needs. We consider the amount of capital in proportion
to risk and manage the capital structure in light of changes in i ditions and the risk ch istics of the underlying assets.

The Company’s aim to translate profitable growth to superior cash generation through efficient capital management. The Company's policy is to maintain a stable and strong
capital structure with a focus on total equity so as to maintain investor, creditor, and market confidence and to sustain future development and growth of its business. The
Company’s focus is on keeping strong total equity base to ensure independence, security, as well as a high financial flexibility for potential future borrowings, if required, without
impacting the risk profile of the Company. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure. The management monitors
the return on capital as well as the level of dividends to shareholders. The Company's goal is to continue to be able to retum excess liquidity to shareholders by continuing to

distribute dividends in future periods.

53 SEGMENT REPORTING

The Chief Executive Officer and functional managers of the Company has been identified as the Chief Operating Decision Maker (CODM) as defined by NFRS 8, Operating
Segments. The CODM evaluates the Company’s performance and allocates resources based on an analysis of various performance indicator. ==

-~
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5.5

Century Energy Limited
Kathmandu Nepal

Notcs to Financial Statements
For the Period commencing on Shrawan 1, 2081 and ending on Ashad 32, 2082

Related Party Transactions

The company identifies following as the related parties under the requirements of NAS 24,
Holding/Subsidiary of the company

The key management personnel and directors of the entity.

i) Transaction with holding/Subsidiary

The company does not have any subsidiary company neither is the holding of any company.
ii)Transactions with and Payments to directors/KMPs/ Shareholders of the company

No transaction has been done with related party of the company during the year:

Events Occuring after Reporting Date

No any such events were reported after the reporting date till the date of audit report which needs to be disclosed separately.
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